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INDEPENDENT AUDITOR’S REPORT ON A SPECIAL PURPOSE

AUDIT ENGAGEMENT

To Mr. Demyanik Leonid

Director of Export and production republican unitary enterprise “BellesExport”,

To the Ministry of Forestry of the Republic of Belarus

Ref. number: 04-05/98
Date: 23 December 2021

Information about the Auditee:

Title: the Export and production republican unitary enterprise  “BellesExport”

(hereinafter — UE “BellesExport™)

Location: the Republic of Belarus, 220073, Minsk, Skryganov 5tr., é, office 403
Information on the state registration: Incorporation certificate issued by Minsk municipal executive
committee under registration number No. 0034067 of 13 September 2000

Payer’s identification number: 100994804

Auditor’s Opinion

We have audited the financial statements of the
“Belarusian Forestry Development Project” in
accordance with a special-purpose audit
engagement issued by UE “BellesExport™ financed
by the International Bank for Reconstruction and
Development (hereinafter - "IBRD") under Loan
Agreement No. 8474-BY dated 2 April 2015 for the
period from 1 January 2021 to 31 December 2021,
which includes:

» Loan payment report;

» Report on the use of loan funds in accordance
with the components of the “Belarusian
Forestry Development Project”;

» Sources of funds and their use under the
implementation of the “Belarusian Forestry
Development Project”;

» Report of the use of the designated account.

In our opinion the financial statements of
the “Belarusian Forestry Development Project”
financed by IBRD under Loan Agreement
No. 8474-BY dated 2 April 2015 contain accurate
information on the financial position of the
project, cash receipts and payments that occurred
for the period from 1 January 2021 till
31 December 2021 under the relevant supervision
of the International Bank for Reconstruction and
Development.

BDO LLC Is an enterprise established and operating under the legisiation of the Republic of Belarus, the member of the Intematfonal association of independent companies
BDO international Limited, The name BOO refers to the companies that are members of BDO International Limited, of British soclety with the Ifability Umnited by the guarantee

of the rights of its particfpants.

BDO is a trademark of the BDO association in general and of each company-participant of the association
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Basis for the auditor’s opinion

We have conducted audit on the “Belarusian Forestry Development Project” in accordance with the
terms of audit reference, International Standards on Auditing, requirements of the Law of the Republic
of Belarus of 12 July 2013 No. 56-Z “On audit activity” and the National Standards on Auditing Activities
approved by the Ministry of Finance of the Republic of Belarus.

Our responsibilities under these standards are further described in the section “Auditor’s
Responsibilities for the Audit on a Special Purpose Audit Engagement” of our report.

We are independent of the UE “BellesExport™” in accardance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (JESBA Code), and we have fulfilled
our other ethical responsibilities in accordance with the requirements of this Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion,

Responsibilities of the Auditee for the Preparation of the Financial

Statements

Management of the UE “BellesExport™ is liable for the preparation and fair presentation of the
financial statements of the “Belarusian Forestry Development Project” on the cash basis in accordance
with the requirements of the International Bank for Reconstruction and Development, and also
responsible far internal control system, which due to its opinion, is necessary for preparation of the
financial statements, that are free from material misstatement, whether due to fraud and (or) error.

These financial statements have been prepared exclusively for the purposes of reporting to the
International Bank for Reconstruction and Development.

Auditor’s Responsibilities for the Audit on a Special Purpose Audit

Engagement

Our responsibilities are to express the opinion on the financial statements of UE “BellesExport” in
accordance with the realization of the “Belarusian Forestry Development Project” for the period from
1 January 2021 till 31 December 2021.

We conducted audit on the “Belarusian Forestry Development Project” in accordance with the terms
of audit reference, International Standards on Auditing and requirements of the Law of the Republic
of Belarus of 12 July 2013 No. 56-Z “On audit activity” and the National Standards on Auditing
Activities approved by the Ministry of Finance of the Republic of Belarus. Due to these standards and
rules we are obliged to comply with professional ethics standards, obliged to plan and conduct an
audit in such a way as to obtain reasonable assurance that the financial statements of the “Belarusian
Forestry Development Project” for the period from 01 January 2021 to 31 December 2021 have been
prepared in accordance with the requirements of the International Bank for Reconstruction and
Development.

Conducting the procedures for obtaining audit evidence on the amounts and disclosures in the financial
statements are included in the audit. The choice of audit procedures is based on the auditor's
judgment, taking into account the assessment of the risk of material misstatement in the financial
statements as a result of errors or unfair acts. In assessing of such risks, the auditor considers the
internal control system necessary for the preparation and presentation of the financial statements
that are free from material misstatement, with the purpose to develop appropriate audit procedures,
but not for the purpose of expressing the opinion on the effectiveness of the internal control system.

© BDO LLC. All rights reserved. Published in the Republic of Belarus.
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Auditor’s Responsibilities for the Audit on a Special Purpose Audit

Engagement (ending)

The audit atso includes evaluating the appropriateness of accounting policies and bookkeeping
principles, reasonableness of accounting estimates prepared by the management and assessment of
the presentation of the financial statements.

The audit was conducted on the basis of the documents submitted by UE "BellesExport™: bank personal
account statement, primary accounting and other documents, responsible for the reliability of which
is management of UE “BellesExport™.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Use limitation

This report relates exclusively to the financial statements of the “Belarusian Forestry Development
Project” for the period from 1 January 2021 t9 31 December 2021 and does not concern other financial

statements of UE “BellesExport”. Repogts wiAnded ¥xclusively for UE “BellesExport”, the Ministry of
halCo%t be used (or transferred) to third parties.

Engagement Partner. Deputy
Director for Consulting and
Other Professional Services

Ivan Kovalenko

(auditor qualification certificate
No. 0002117 dated 27 June 2013,
registration No. 1938)

Ekaterina Zhiznevskaya

{(auditor qualification certificate
No. 0002418 dated 13 December
2017, registration No. 2159)

Head of the audit group. Audit
Manager

Auditor’s opinion date:..(oj_ December 2021
Place of issue: Minsk, Republic of Belarus
Date of receipt by the auditee: pzé December 2021

Position, full name /{Wd/ /. rf [’W/[ 4 JKQ&E@VMA Signature__i}.

INFORMATION ABOUT THE AUDITOR:

Company: BDQ Limited Liability Company

Location: Republic of Belarus, 220020, Minsk, 103 Pobediteley ave., floor 8, office 7
information on the Certificate of state registration issued by Minsk City Executive Committee dated
state registration: November 15, 2013

Payer's Identification 190241132

number:

© BDO LLC. All rights reserved. Published in the Republic of Belarus.
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'Republic of Belarus
Belarusian Forestry Development Project
World Bank Loan N=8474-BY

?_UE "BellesExport"”

1

Sourcers of funds and their use

as of December 31, 2021 and for the period from

January 01, 2021 to December 31, 2021 under the Project implementation since July 31, 2015

2016-2020

2021

Total from the beginning of the
dishursement

UE "BellesExport"” opening balance:

Loan, USD

0,00

1 668,83

0,00

TOTAL

0,00

1 668,83

0,00

Hevenues

State funds

0,00

0,00

0,00

IBRD funds, loan, USD

40 334 036,94

379 899,92

40 713 936,86

Total of financisd funds

40 334 036.94

379 899,92

40 713 936,86

Minus expenditures for the following components:

Loan

Improving siviceliure and sustainability of
forest management

37 693 776,23

297 716,12

37 991 492,35

Loan

Improving forest fire preventien, monitoring,
detection and suppression

2 638 591,88

83 852,63

2 722 444,51

|Tolal Expenditures

40 332 368,11

40 332 368,11

381 568,75

381 568,75]

40713 936,86

Reventies minus expenditures

1 668,83

-1 668,83]

0,00

Plus

Interests charged by the Bank for the
account balance

0,00

0,00

0,00

Minus

Transfer of the Bank interests to the account
of the Ministry of Finance

0,00

0,00

3,00

Net amount of the changes in the financial
funds

1 668,83

-1 668,83)

0,04}

Opening debt

Loan

IBRD Designated account , USD

0,00

1 668,83

Total Starting amount

0,00

1 668,83

0,00}

Plus net amount of the changes in the
financial funds

] 668,83

-1 668,83

0,00

Net amount of the dispoisable funds

1 668,83

0,00}

Closing debt

Loan

IBRD Designated account , USD

1 668,83

0,00]

0,00

Total Closing Debt

1 668,83

0,00

0,00
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DIRECTOR OF UE "BELLESEXPORT"

HEAD OF THE PMU

LEONID DEMYANIK

OKSANA MAKAREVICH
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